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a division of RONYX 
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THE FIRST 50 YEARS A MILESTONES 


Incorporation Fleet Aircraft 
of Canada Ltd. 
Plant 7,500 square feet. 


Plant 72,000 square feet. 


5,000 Propellor Aircraft in First 
20 years. 


Radar FPS - 3C radar antenna 
deHavilland Beaver fuselages 
and wings. 


Components F86 Sabre Jet. 


Autoclave 4’ x 17’ metal to metal 
and metal to honeycomb bonding. 


Plant 277,000 square feet. 


deHavilland Caribou (C4) components. 


Sonar — Chief source R.C.N. 
Detection Systems. 


Douglas DC-9 commercial 
jet components. 


Autoclave 8’ x 26’. 


deHavilland Buffalo C5 
Twin Otter C6 components. 


Four numerically controlled machines. 


1969 


1973 
1974 


1978 


41978 


1979 


1980 


Lockheed L1011 components 
Plant addition 26,000 square feet. 


Boeing 707 components. 


Boeing 747 SP component 
deHavilland C-7 pre-production 
tooling and bonded components. 
Lockheed P3C Aurora forward fuselage 
Boeing 727 components. 

Space — Environmentally controlled 
building for satellite structures. 
Communication satellite bodies 

— Hughes. 


Boeing 707 E3A TF38 jet engine 
Nacelles. 

Total plant area 365,000 square feet. 
Boeing 757 APU doors. 

introduction of computer manufactur- 
ing system with advanced software. 
New autoclave 10’ x 31’. 

New bonding facility and N/C 
machine centre 137,000 square feet 
started. 

Total plant area over 500,000 

square feet. id 


RONYX 


FINANCIAL HIGHLIGHTS 


Year ended September 30, 1980 


Year ended September 30, 1979 


Manufacturing Real Estate Total Manufacturing Real Estate Total 

SALES Shayari aad araitetes Weenie foe a Pena aS hoee $ 30,938) $ 5,624 $ 36,562 $ 20,641 $ 11,440 $ 32,081 
NEGREARNINGS (EOS S)itnensctaue asda eeceeeeee er ate Woe 1,672 $ (632) $ 1,040 $ 2,074 S31 (Glsihttey $ 959 
ORDER IBACKE OGG. ccc eee iy mentee ta $ 55,470 $ 55,470 $ 39,000 $ 3,800 $ 42,800 
EARNINGS PER COMMON SHARE Fa.ceensses-ae: een $ A1 $ .38 
WORKING'CAPITAL. ieee ye catiouten arise elena $ 5,349 $6247; 
EAND FEED EORIDEVEEORMENT) sscmmnt sicciem enn: $ 1,651 Sia O58 
NEW I PAGIEIMESVANDI EQUIPMENT a aenekateete en tree $ 1,693 $ 662 
KONGHERMPDEB Tis .acen esate cia uate Set iain Se cesar hee $ 1,881, $ 3,569 
SHAREHOEDERS EQUITWAT YEARIEND ike asec son $ 8,313 Sets 
COMMON SHARES OUTSTANDING AT YEAR END .... 2,521,000 2,521,000 
COMMON SHAREHOLDERS’ EQUITY PER SHARE .... $ 3.30 


(in thousands of dollars except for per share information) 


$ 2.88 
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PRESIDENT’S LETTER TO THE SHAREHOLDERS: 


Consolidated sales for the year were $36.6 million compared to $32.1 million 
for the preceding year with net earnings at $1,040,000 compared to $959,000. 


Manufacturing — FLEET INDUSTRIES 


Sales increased by 50% to $30.9 million from $20.6 million and net earnings 
declined to $1,672,000 from $2,074,000. This decline was accounted for by 
increased training costs with year end employment at 965 compared to 685 
for the year before, interruptions arising from material shortages and a 
decreased profit from the U.S. dollar exchange. 


Customer orders received for the year amounted to $50 million compared to 
orders in 1979 of $37 million and in 1978 of $17 million. New programs 
added during the year were the APU doors for the new Boeing 757 anda 
Phased Array Radar System for Raytheon. The backlog at year end was $55 
million compared to $39 million in 1979 and $23 million in 1978. This is a 
reflection of Fleet's growing reputation as a well respected source for high 
technology products. 


While the McDonnell Douglas F18 fighter has been selected for the Canadian 
Forces and Fleet has bid 3 components, no awards for structural components 
have been announced. Fleet also hopes to participate in the deHavilland 
DASH 8 program which can provide substantial volume for the new bonding 
facility. 

Currently under construction is a 137,000 square foot addition to provide a 
modern environmentally controlled bonding facility and space for a new 
Numerical Control machining centre. A new 10’ x 31’ autoclave will be 
installed to add to the two existing autoclaves. With this addition and the new 
27,640 square foot storage and tool area completed during the year, the total 
plant area will be just over 500,000 square feet. To assist in this expansion as 
well as the purchase of advanced machine tools and equipment, the Federal 
Government is providing loan guarantees and the Province of Ontario has 
made a grant of $1 million. 

With increased space, more trained personnel and increasing benefits from a 
gradual phasing in of an advanced interactive on line computerized manu- 
facturing control system, Fleet is well equipped to take advantage of new 
business opportunities. 


Real Estate — RONARK DEVELOPMENTS 
ARKTON CORPORATION LIMITED. 


Sales declined to $5.6 million from $11.4 million and the net loss was 
$632,000 down from $1,115,000 for the previous year. Despite drastic 
reductions in overhead early in the fiscal year to adjust expenses to lower 
volumes, terminations and finance costs were a heavy drain. Although 
corporate policy is to phase out real estate operations, implementation has 
been difficult because of general market conditions complicated by another 
round of high interest rates. However, a long established joint venture 
arrangement in Waterloo and Sarnia has been terminated on a satisfactory 
basis and the only remaining undeveloped land inventory in London, Ontario, 
considered to be a valuable asset, is being offered to interested buyers. In 
Florida, while a building permit has been obtained for 71 units on the 
remaining waterfront phase of “Twelve Oaks’, a start has not been made. It 
has been decided not to commit further funds to this project and negotiations 
have been under way for some months with various interested groups with 
nothing final at this date. 


The Directors and Management thank the employees for their efforts over 
the last year. For Ronark, it was a difficult year attempting to meet corporate 
objectives in the face of a depressed housing economy. Fleet, having 
celebrated its 50th birthday, is entering the decade of the 80’s better 
equipped for continued growth than at any time in the past. 


R. K. Fraser, President December 15, 1980 


SHAREHOLDERS’ EQUITY SALES MANUFACTURING & REAL ESTATE 


MILLIONS MILLIONS RONARK MB rteer 
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CONSOLIDATED STATEMENT OF INCOME AND RETAINED EARNINGS 


YEAR ENDED SEPTEMBER 30, 1980 (with comparative figures for 1979) (in thousands of dollars) 


Income: 


Costs and expenses: 


Manufacturing and construction .........0......cc ee 
Administrative sand sgenerall])a.c...ccns svat eacrse ec 
Interest and debt expense (note below) .................. 
INCOME mtaAXe Sim (NECOVENY,) aeccteen sn este -cannge east oxenesouy cree 


Net income GOSS) Boney ahkes shes eter ecds wae eece nce 
Retained earnings at beginning of year .................4. 


Retained earnings, atend) Of YCatii..e tsetse ceca 
Earnings (loss) per common share ......................0005 


Notes: (1) Interest paid during the year on 


——HOngetenm) Gebtecc ses eect tccres 
——FOUehe GED tere. bars. otitis 


Less interest and debt expense above .... 


Included in manufacturing and 
construction costs and 


IMIMEMEOTY MM OCe MARL ((C)io) cat tenes ates oe 
(2) EDeprectati Onimrencccce tec tresses oceee nner 


1980 
Manufacturing Real estate 

=  $30)\938 $ 5,624 
=. 166 
30,938 5,790 

vs 25,978 5,086 
Zio 1,050 
oN 369 594 
ai 744 (308) 
29,266 6,422 

mm 1 6r2 $ (632) 
e $$ .66 8 (25) 
Bee Soe eiic} $ 346 
a2 574 509 
972 855 

369 594 

$ 603 $261 

ioe IS) $ 39 


Total 


$36,562 
166 
36,728 


31,064 
3,225 
963 
436 


35,688 


1979 
Manufacturing Real estate Total 
$ 20,641 $ 11,440 $ 32,081 
196 196 
20,641 11,636 32,277 
16,109 11,410 27,519 
1,404 1,012 2,416 
119 794 913 
935 (465) 470 
18,567 127M 31,318 
$2,074 $ (4,115) $ 959 
4,074 
$ 5,033 
$ .82 $  (.44) $ .38 
$ 386 CmCOS Go risks) 
101 621 722 
487 974 1,461 
119 794 913 
$ 368 $ 180 $ 548 
S03 205 ol $ 246 


accompanying notes to consolidated financial statements. 
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(Incorporated under the laws of Ontario) 


CONSOLIDATED BALANCE SHEET — SEPTEMBER 380, 1980 
(with comparative figures at September 30, 1979) (in thousands of dollars) 
ASSETS 
1980 1979 
CURRENT: 
Gash:and’short term:de@positS: suri. d tics eee oe eee ee ee eee ee $ 134 $ 411 
GONGOMININMEGEPOSItSa iN TUSH. eee ohare so rare, costing es ed ete ee ors a ere ep 10 26 
ACCOUNTS FECEIVADDI Osi. oil Renee statics hrs os cee FN care ge sere eae a a 7,184 4,941 
Inventories (NOteES (Cand 2) ae eso kan marche eee ec ene ete ec rite etre ee 17,202 13,402 
Mortgages ‘receivable sca ca tiatcnd ti. cuteaccsets tds fs paso aeeel gfe etn ena CRC er RE Rea iene A 914 942 
Prepaid expenses and’ other current assets 22... dane eee ee ee ee ee 309 211 
“F6tal ;Currentassets ies.i5 2 iter a wrotan oie ne een a a le eae are re ee 26,353 19,933 
EAND HEEDIFOR DEVEFORMENT © RIRESA IE Eire arses eee ee ae é 1,651 2,658 
REFUNDABLE EAND-SERVICING DEROSIEBOND ieee teen ae eee 176 176 
MORTGAGES - RECEIVABLE ES irre tree Steen c sees cer eie cee ene ee reo ester er 39 71 
FIXED (note 3): 
Land, buildings, machinery and equipment, at CoSt .............. cece cece cece ee eee 6,998 5,356 
Kess accumulated de preciatio tient mysteries etree eke et en ener 3,819 3,582 
3,179 1,774 
DEFERRED ICHARGESRIeSS ammOntlzelti@in ames ctesetete eects iee ter are eens ane ee eae 6 
On behalf of the Board: $ 31,398 $ 24,618 


RONALD K. FRASER, Director 
G. PHILIP MORPHY, Director 


LIABILITIES 


CURRENT: 
Bahkeindebtedhess (Mote ieammncee os ccaee crtne oie ele ove ae Saus foe Salers 
ACCOUNTS Payable: andraccnuiediGharGeS: a.6 cme lee ent ears anes 
iIncomerzamcdiothemtaxes payable armen wen iscsi. cece er occ saute cae cee 


Mortgages payable on land and housing units 
UNGER CONSINUGHLOMmeute Sameprte Neopet pi rye Ne mics ain « Seteccareareh onaonssiGwe 


Current requirements on long term debt (note 5) .................-... 
Deferred income taxes relating to current assets ...................-. 


MOLAUCUTFE MUNA IMCS eet eeecic enc eines catia stan 


PO MERLEBI DEB Fino Sia an sey es, aa, 


DEFERRED INCOME TAXES relating to fixed assets ................... 


SHAREHOLDERS’ EQUITY: 
Capital stock — 
Common shares without nominal or par value: 
IAUthOnzedt—15 GOOOOO ShaKeS2 sey niate.tes otias earn bes clouewg's < 
Issued = ZS I0(810) Sine RSS So nas Gee ou me care uRte er oe 


RetainegreanminG Saemmere artemis trict aera et vata aeate ay aien caine oie emtitiexe 


See accompanying notes to consolidated financial statements. 


1980 


5,665 


2,240 
6,073 
8,313 
$31,398 


1979 


$  3}296 
4,767 
1,162 


2,812 
1,439 
240 
“43716 


3,569 


60 


2,240 
5,033 
Eye 
$24,618 


AUDITORS’ REPORT 


To the Shareholders of 
Ronyx Corporation Limited: 


We have examined the consolidated 
balance sheet of Ronyx Corporation Limited 
and its subsidiary as at September 30, 
1980, and the consolidated statements of 
income and retained earnings and changes 
in financial position for the year then ended. 
Our examination was made in accordance 
with generally accepted auditing standards, 
and accordingly included such tests and 
other procedures as we considered neces- 
sary in the circumstances. 


In Our opinion, these consolidated 
financial statements present fairly the finan- 
cial position of the company as at Septem- 
ber 30, 1980, and the results of its oper- 
ations and the changes in its financial posi- 
tion for the year then ended in accordance 
with generally accepted accounting prin- 
ciples applied on a basis consistent with 
that of the preceding year. 


Clarkson Gordon 
Chartered Accountants 
Hamilton, Canada, 
November 27, 1980. = 
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CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


YEAR ENDED SEPTEMBER 30, 1980 (with comparative figures for 1979) (in thousands of dollars) 


SOURCE OF FUNDS: 


Operations — 


Netincome foryeanii, ..cton-oase seen ce 


Add charges to income not requiring 
an outlay of funds — 


DEPKECIATION Mi tesee tee CEe aioe cme tees 
Amortization of deferred charges ...... 


Deferred income taxes 


related to fixed assets .............. 


Decrease in mortgages receivable ........... 
Land for resale or development.............. 


APPLICATION OF FUNDS: 


New facilities and equipment ................ 
Decrease in,long term Gebt i... ....0- es... 


INCREASE (DECREASE) IN WORKING CAPITAL 


WORKING CAPITAL BEGINNING OF YEAR 


WORKING CAPITAL END OF YEAR ............ 


1980 


(868) 


1979 


$ 959 


246 
26 


60 
129 
1,041 

(12) 


2,320 


662 
WEZTRS 


1,940 


380 


5,837 


$ 6,217 


CHANGES IN COMPONENTS OF 
WORKING CAPITAL: 


Increase (decrease) in current assets — 


Cash and short term deposits ............. 
Condominium deposits in trust ............ 
ACCOUNTS RECCIVAbDIE™ creme nme ee eae 
INWENTONMES treatise nares seencte-caee Cate eee ea 
MotigageirecelValole ster. csemaanentecrinetreter 


Prepaid expenses and other current assets 


Increase (decrease) in current liabilities — 


BankiindebtednesSs= = santana = ameeerteu es aor 
Accounts payable and accrued charges.... 
Income and other taxes payable ........... 


Mortgages payable on land and housing 
UNITS UNGER CONSINUCTIO hemes eerie 


Current requirements on long term debt ... 


Deferred income taxes relating to 
CUNGEMBASSELS ferent ieee rere 


INCREASE (DECREASE) IN WORKING CAPITAL 


1980 


$ (277) 
(16) 
2,843 
3,800 
(28) 

98 


6,420 


7,288 
$ (868) 


1979 


$ 250 
(103) 
473 
386 
942 
(22) 
1,926 


See accompanying notes to consolidated financial statements. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
SEPTEMBER 30, 1980 


The consolidated financial statements have been prepared in accordance with generally accepted accounting principles consistently applied. They are 
based on information available to November 28, 1980, and are within the framework of the accounting policies summarized in note (1). 


(1) Accounting policies — 


(a) Basis of consolidation — 
The consolidated financial statements as at September 30, 1980, include the accounts of the company’s wholly-owned subsidiary, 
Arkton Corporation Limited. 


(b) Income recognition: 
Gross profit on contracts (including programs specifying anticipated deliveries but without firm commitments) is recorded as follows: 

(i) On long term manufacturing contracts or programs billable at a fixed price per unit, the proportion of total estimated gross profit for the entire con- 
tract or program applicable to the number of units shipped based on the average unit cost for each program estimated to final completion. 
Revisions in pricing on follow-on orders can result in substantial retroactive price adjustments on units shipped which can significantly affect the 
income reported in fiscal years subsequent to shipment. 

(i) On other manufacturing contracts completed within the year the actual gross profit applicable to units shipped. 

(ii) Gross profit on speculative housing construction is recorded as sales are completed. On real estate construction contracts the percentage of 
completion method is used. 

Estimated losses on contracts are recorded when they become known. In the case of contracts extending over one year revisions in cost and profit 

estimates are reflected in the accounting period in which the relevant facts become known. 


(c) Inventories and land held for development: 


Manufacturing division — 
Work in progress inventories are valued at the lower of cost and realizable value with materials and supplies at the lower of average cost and 
market. 
Inventory costs for manufactured products include production financing and tooling costs incurred less costs allocated to delivered items. The net 
costs are reduced, where applicable, to realizable value after giving effect to the estimated costs of completion. 
In accordance with industry practice, inventoried costs include amounts relating to programs and contracts whose operating cycles extend 
beyond one year and are classified as current assets. 


Real estate division — 
The costs in inventory and land held for development for the real estate division include carrying charges on land and housing under construction 
(such as interest on interim and long term financing, real estate taxes and legal fees) unless costs exceed estimated realizable values. If estimated 
realizable values are less than recorded costs, appropriate provisions are made in the company’s accounts. 


RONYX corporation limited 


(d) Fixed assets: 


Additions to fixed assets are recorded at cost. Depreciation is provided at rates which are expected to amortize the assets over their estimated useful 
life on the diminishing balance basis at the following rates: 


Buildings 5% or 10% 
Machinery, furniture and equipment 20% 
Automotive equipment 30% 


(e) Income taxes: 


The company follows the tax allocation method of providing for income taxes. Under this method, timing differences between reported and taxable 
income result in prepaid or deferred taxes. The provision for income taxes is reduced by the statutory deduction of a3% inventory allowance in the 
manufacturing division and the investment tax credit for plant and equipment. 

(f) Pension plans: 


The unamortized past service costs under the pension plans of the company, which are not reflected in the accompanying financial statements, are 
being amortized and charged to operations over 15 years (note 6). 


(g) Income statement segmentation: 


Corporate costs, which are relatively minor in amount, are allocated to the two divisions according to sales. All other costs are charged directly to the 
division to which they apply. 
(h) Foreign currency translation: 
The company uses the temporal method of foreign currency translation such that: 
(i) Cash and amounts receivable or payable in foreign currencies are translated to Canadian funds at the rate of exchange at September 30, 1980. 
(i) Land held for development is translated at historical rates. 
(ili) Revenue and expense items are translated at the rate of exchange in effect at the date of the transaction. 
Exchange gains and losses are included in the determination of net income for the year. 


(2) Inventories — 


Inventories consist of the following: 1980 1979 


(in thousands of dollars) 
Manufacturing division — 


Work in progress: 


Commercial Contracts. cs isii.cisceonc:s-ntobore pais ec sree ie Pee oe ia eae ae chee $ 6,848 $ 4,082 
|B =1(=19°e1~ 010) 9) (c= (oc ee en AN NE Fs Seana Shoeod ob HOS Adee Uobubuot neaaneddarea tie 4,984 3,168 
Raw: materials:and Supplies? 236d asccc avaovevatenets ate esey Se PTO M Otay Het encaa CTR ease oe ere eT ee 5,691 3,126 
17,523 10,376 
LeSS Progress: PAYMEMNtS % a sibs aes cowie wc roves ible ean verretecse rie caste Tne ene oteI Se ete ene eR Sa nee 4,687 2,544 
12,836 7,832 

Real estate division — 
Landiand NOUSINGWNderCONSthUCtiOn! weteccsee ieee eee rele teteneer eee rector eet ere eee eee 3,358 4,638 
Land for resale: and under development.:.525..2.- eae tie cee ea oe eee een 1,008 932 
4,366 5,570 


$17,202 $ 13.402 


Manufacturing division — 
Title to defence contract inventories is vested in the appropriate governments to the extent of the progress payments received. 


Real estate division — 
The carrying value of the land and housing under construction in Florida is $1,400,000 at September 30, 1980, and the balance is in Ontario. 


(3) Fixed assets — 
Fixed assets, which primarily relate to the manufacturing division, consist of the following: 


1980 1979 
Accumulated Net book Net book 
Cost depreciation value value 


(in thousands of dollars) 


Land (including approximately 152 acres in Fort Erie) ................ $ 53 $ 53 $ 53 
BuUidingSmrcer mer eerste Oe Cerys nnn Ws ch ie, ins A patents 3,183 $ 972 2,211 1,056 
Machinenjandiequipmentiacssccecct ects iceious seciccsttume ecu anen ee 3,762 2,847 915 665 

$ 6,998 $ 3,819 $ 3,179 $ 1,774 


(4) Bank indebtedness — 
Bank indebtedness includes a loan to the manufacturing division of $7,200,000 with interest at prime plus 1% which is repayable on demand. As security 
the company has given the bank a $3,000,000 debenture with a first floating charge on all company property and assets and has pledged accounts 
receivable and inventories. 


(5) Long term debt — 


The long term debt consists of the following: 1980 1979 
(in thousands of dollars) 


Manufacturing division — 
84% mortgage debenture payable to Ontario Development Corporation ....................... SS 5 


Term bank loan, with interest at 1% over the prime bank rate, for the financing of the Lockheed 
TriStar and P3C programs, against which the company has provided as collateral security a 
$3,000,000 debenture payable on demand with a second floating charge on all company 
property and assets and a second pledge of accounts receivable and inventories. This loan is 
IGDEWELOS [in CUBE INAIAIINANS OP SIZSOOO a cocesososanassnndanonssabcononsacusononaneas 2,250 2,750 


Real estate division — 
Ronyx Corporation Limited — 


9¥%% mortgage maturing March 28, 1995, payable in blended monthly instalments of $628 ..... $ 61 $ 64 
10%4% mortgages payable on land held for development ................ cece eee eeeeeeees 960 
Note payable June 30, 1981, with interest at 12% over the prime rate on commercial loans .... 131 186 
Note payable with interest at 122% payable in blended instalments of $15,860 monthly 

COMMENGINGLAMM MSN GSO Rewer eee se eae ene. e eerie as aie ene ouieieiewmisraatumue nesta aaree 242 «| 626 


Forward 


RONYX 


1980 1979 
(in thousands of dollars) 
Forward 
Arkton Corporation Limited — 

12¥%4% mortgage on Florida property repayable December 31, 1980 .................-- 2 eee eee $ 337 GS A Y7/ 
Debenture payable December 31, 1980, with interest at 4% over prime bank rate............... 50 50 
821 2,223 
3,071 5,008 
LESS: CUFFENT FEQUIFEMeNtS? ss icpesceieg gH rete coxevovsnsee eeceteeeeuetet eterceee or tees ee eee eve POC PENT AIC Clerc CNC Re oe ae ane 1,190 1,439 
$ 1,881 $ 3,569 


A condition of the term bank loan prohibits the payment of dividends by the company without the consent of the bank. 


The long term debt repayment requirements for the fiscal years 1981 to 1985 are as follows: 
1981 — $1,190,000; 1982 — $ 576,000; 1983 — $504,000; 1984 — $504,000; 1985 — $254,000. 


These repayment requirements include an estimate of principal pre-payments which will be made to obtain partial discharges of mortgages to provide 
clear title for individual units as they are erected and sold. 


(6) Pension plans — 


Pursuant to recommendations by the company’s independent actuary, past service payments of $227,000 were made during the year and charged to 
income. At September 30, 1980, a triennial actuarial revaluation determined that the company’s non-contributory pension plan had an unfunded liability 
of $122,000 and the contributory plan was fully funded, reflecting improved investment performance and changes in the profile of the plans’ membership. 


(7) Statutory information — 


The aggregate direct remuneration paid or payable by the company and its consolidated subsidiary to the directors and senior officers of the company as 
defined by The Business Corporations Act of Ontario amounted to $297,000 in fiscal 1980. 


(8) Subsequent events — 


Effective October 1, 1980, the company leased certain computer equipment under a lease which expires in 1984. The company’s rental obligation over 
the term of the lease will approximate the following: 


1981 $ 64,000 
1982 88,000 
1983 and 1984 336,000 


$ 488,000 
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